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Fiscal Impact Summary 

This bill updates numerous code sections regarding withholding of income taxes for distribution 
of prizes, out-of-state gains, and other transactions to reflect the reduction in the top marginal 
individual income tax rate as enacted in Act 228 of 2022. 
 
The bill will not impact expenditures for the Department of Revenue (DOR) to administer these 
changes.  
 
The bill will not impact state revenues as the changes conform the code sections to the new top 
marginal individual income tax rate and state tax liability.  

Explanation of Fiscal Impact 

Introduced on February 28, 2023 
State Expenditure 
This bill updates numerous code sections regarding withholding of income taxes to reflect the 
reduction in the top marginal individual income tax rate as enacted in Act 228 of 2022. These 
changes conform withholdings to the current income tax rates for individuals. The bill will not 
impact expenditures for DOR to administer these changes. 
 
State Revenue 
This bill updates numerous code sections regarding withholding of income taxes for distribution 
of prizes, out-of-state gains, and other transactions to reflect the reduction in the top marginal 
individual income tax rate as enacted in Act 228 of 2022. The act lowered the top marginal tax 
rate from 7 percent to 6.5 percent in tax year 2022. The rate will be lowered to 6 percent over 
time if revenue growth is sufficient to trigger each 0.1 percent reduction in the rate. The bill 
updates the tax rate referenced in these code sections from 7 percent to the top marginal tax rate 
to conform to the change in the tax rate for individuals and will not impact state revenues.  
 
Local Expenditure and Local Revenue 
N/A 
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